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Social Security Retirement

« By earning “credits” when you work and pay Social Security
taxes

* You can earn a maximum of 4 credits per year
« Each $1,640 in earnings gives you one credit (2023)

« To earn 4 credits in 2023, you must earn at least $6,560
* Must have 40 Credits or 10 years of work to qualify

« Age 62- earliest age to receive - 70% to 75%

* Full Retirement Age- 100%

* Delayed Retirement- Extra 8% for every 12 months you wait
until age 70.
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Wmdfall Elimlnatlon Pr0V1s10n (WEP)M

If any part of your pension is based on work not covered by
Social Security, you may be affected by the
Windfall Elimination Provision.
WEP can apply if:

 You reach 62 after 1985: or
 You become disabled after 1985; and
* You first become eligible after 1985 for a monthly

pension based on work where you didn’t pay Social
Security taxes.

ssa.gov/planners/retire/wep.htmi
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Exception to the WEP

% of First Factor in
Benefit Formula

Years of Substantial Earnings

30 or more 90
29 85
28 80
27 75
26 70
25 65
24 60
23 515
22 50
21 45
20 or fewer 40
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Year Substantial earnings | | Year Substantial earnings | |year Substantial earnings
1937-1954 | $900 1990 $9,525 2015-2016 |$22.050
1955-1958 | $1,050 1991 $9,900 2017 $23.625
1959-1965 | $1,200 1992 $10,350 2018 $23.850
19661967 | $1,650 1993 $10,725 2019 $24 675
1968—1971 | $1,950 1994 $11,250 2020 $25 575

1972 $2,250 1995 $11,325 2021 $26.550

1973 $2,700 1996 $11,625 2022 $27.300

1974 $3,300 1997 $12,150 2023 $29 700

1975 $3,625 1998 $12,675

1976 $3,825 1999 $13,425

1977 $4,125 2000 $14,175 Years of substantial

1978 $4,425 2001 $14,925 earnings Percentage
1979 $4.?25 2002 $1 5,750 30 or more 90 %%
1980 $5,100 2003 $16,125 29 a5 %
1981 $5,550 2004 $16,275 28 30 %
1982 $6,075 2005 $16,725 o7 75 %
1983 $6,675 2006 $17,475 26 70 %
1984 $7,050 2007 $18,150 25 65 %
1985 $7,425 2008 $18,975 24 60 %
1986 $7,875 2009-2011 | $19,800 23 55 %
1987 $8,175 2012 $20,475 22 50 %
1988 $8,400 2013 $21,075 21 45 %
1989 $8,925 2014 $21,750 20 or less 40 %
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Social Security: Are You a “Worker A” or “Worker B”?

Worker "A" Does Not
Have 40 Credits

Is Worker "A"
currently married or
Divorced (married
10+yrs) or widowed?

I Yes,
Government
Pension Offset
Applies.

No, not eligible
for benefit from
554

Subtract 23 of monthhy
pension from potential
monthhy spousal ar
widow/er S5A benefit

Example:

51500 pension

5900 Spousal benefit
51000 (2,2 pension)
-S00 = Mot eligible
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Worker "B" has 40
Credits

wWill Worker "B" be
eligible for a non-covered
pension (no 5.5. taxes
paid) from the employer?

Yes, Worker "B" is
eligible for a pension. Mo, Worker "B" is not

Windfall Elimination eligible for a pension
Applies.

Does Worker "B" hawve 30
years of substantial Windfall Elimination
eamings at other jobs? Prowvision {WEP) does
(See Chart on back of not apply
WEP handout)

Mo, Windfall Elimination
Frovision [WEF) Applies.
Maxzimum Reduction
L557.00 per mao.

Yes, excluded from
Windfall Elimination
Provizion [WEP]

SocialSecurity.gov



Government Pension Offset

» A type of benefit reduction that
may affect some spouses and
widows or widowers

* |If you receive a government
pension based on work not
covered by Social Security,
your SS spouse’s or
widow(er)’s benefits may be
reduced.

ssa.gov/gpo
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Gove*rnment Pensmn Offset

2/3 of amount of non-covered pension will be used to reduce the

Social Security spouse’s/widow(er)’s benefits.
Examples:

$1200 Non-covered Pension
2/3 = $800

If Social Security spouse’s or widow(er)’s benefit = $750, no benefit
payable due to offset ($750 - $800 = $0)

If Social Security spouse’s or widow(er)’s benefit =$1000, $200
would be payable after offset ($1000 - $800 = $200)

ssa.qgov/gpo
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Working While Receiving Benefits

If you earn more, some

If'you are You can make up to benefits will be withheld
Under Full $21,240/yr. $1 for every $2
Retirement Age ($1770/mo.)

The Year Full $56,520/yr. $1 for every $3
Retirement Age is ($4710/mo.)

Reached

Month of Full No Limit No Limit
Retirement Age

and Above

Note: If some of your retirement benefits are withheld because of your
earnings, your benefits will be increased starting at your full retirement age to
take into account those months in which benefits were withheld.
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When Can I Get Medicare?

65 & older
-OI-
24 months after entitlement to Social Security Disability
Benefits
_OI-
Amyotrophic Lateral Sclerosis
_OrI-
Permanent Kidney Failure and receives Maintenance
Dialysis or a Kidney Transplant
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Initial Enrolilment Period

Begins 3 months before your 65
birthday and ends 3 months after
that birthday

Medicare

Special Enroliment

General Enroliment Enr0| I ment Period

Period If 65 or older and covered
under a group health plan
based on your — or your
spouse’s — current work.

January 1 — March 31
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Medicare Standard Part B Premiums for 2023

If you’re single and file an individual tax return, or married and file a joint tax return:
Modified Adjusted Gross Income (MAGI)

Part B monthly Prescription drug plan

premium

monthly premium

Individuals with a MAGI of $97,000 or less
Married couples with a MAGI of $194,000 or less

amount
2023 standard

premium = $164.90

amount

Your plan premium + $0

Individuals with a MAGI above $97,000 up to $123,000
Married couples with a MAGI above $194,000 up to $246,000

Standard premium | Your plan premium + $12.20

+ $65.90

Individuals with a MAGI above $123,000 up to $153,000
Married couples with a MAGI above $246,000 up to $306,000

Standard premium | Your plan premium + $31.50

+ $164.80

Individuals with a MAGI above $153,000 up to $183,000
Married couples with a MAGI above $306,000 up to $366,000

Standard premium | Your plan premium + $50.70

+ $263.70

Individuals with a MAGI above $183,000 up to $500,000
Married couples with a MAGI above $366,000 up to $750,000

Standard premium | Your plan premium + $70.00

+ $362.60

Individuals with a MAGI equal to or greater than $500,000
Married couples with a MAGI equal to or greater than $750,000

Standard premium | Your plan premium + $76.40

+ $395.60
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&A session
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